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Welcome to KPMG's Reporting News, a regular summary of 
publications on reporting matters from KPMG 
Reporting News aims to keep you informed about financial reporting 
developments and includes the following principal newsletters: 

— New Zealand Reporting Updates, which focus on the application of 
IFRS in the New Zealand financial reporting environment, legislative 
and regulatory changes, and other New Zealand-specific reporting 
topics.  

— International Accounting Updates which includes information from the 
International Accounting Standards Board (IASB) and International 
Public Sector Accounting Standards Board (IPSASB); and 

— KPMG Web Articles and Publications, which provide timely updates on 
developments concerning IFRS. 

New Zealand Reporting Updates 
New amending standard: Plan Amendment, Curtailment or 
Settlement (Amendments to NZ IAS 19 Employee Benefits) 

The amendments to NZ IAS 19 Employee Benefits will affect entities with 
defined benefit plans that modify plan requirements and will clarify how to 
measure the net defined benefit liability or asset and related amounts, such as 
the current service cost, when the modification occurs during a reporting 
period. 

The amending standard is effective for annual periods beginning on or after 1 
January 2019 with early application permitted. 

For-profit and PBE Standards now compiled 

The accounting standards now incorporate consequential amendments contained in the NZASB standards that 
become effective for periods beginning 1 January 2019, with early adoption permitted. 

The compilations are for both for-profit and PBE Standards. The compiled version is featured first on each 
standard’s landing page as its latest version. Previous versions are then listed below that. See the XRB website 
here. 

Product disclosure statements: understanding investors’ information needs 

The Financial Markets Authority (FMA) has published a research report about issuers’ product disclosure 
statements which informs issuers and their advisers about the FMA’s expectations for clear disclosure. The report 
also includes some tips for investors. 
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http://www.xrb.govt.nz/accounting-standards/for-profit-entities/nz-ias-19/
http://www.xrb.govt.nz/accounting-standards
http://issuu.com/financialmarketsauthority/docs/180410_pds_-_understanding_investor?e=18731852/60065876


FMA review of fund managers’ quarterly fund updates 

The FMA published the findings of a review of quarterly fund updates which looked at whether fund managers are 
meeting their legal requirements to produce updates that are both easy to find and easy to read for investors. 

MIS managers are complying with the general obligation to produce fund updates and most updates did not raise 
significant concerns. The review did find some areas where disclosure could be improved or instances of potential 
non-compliance. 

Optional information to be collected via your company's annual return 

The Companies Office will be introducing some changes to the Companies Register annual return process in the 
next couple of months. As part of these changes, the annual return will request some additional information 
which includes: 

— Trading name 

— Phone number 

— Email address 

— Website address 

— Industry classification 

These changes will be also reflected in the annual return extracts. 
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International Accounting Updates 
IASB completes revisions to its Conceptual Framework 

The IASB has issued the revised Conceptual Framework for Financial Reporting. The revised Framework is 
effective for annual periods beginning on or after 1 January 2020 for preparers who develop an accounting policy 
based on the Conceptual Framework. 

The main changes are: 

— Factors to consider when selecting a measurement basis; 

— Concepts on presentation and disclosure, including when to classify income and expenses in other 
comprehensive income; 

— Guidance when assets and liabilities are removed from the financial statements; 

— Definitions of asset and liability have been updated; 

— An update on criteria for including assets and liabilities in financial statements; 

— Clarification of the prudence, stewardship, measurement uncertainty, and substance over form concepts. 

Read KPMG’s article on the new Conceptual Framework here, as well as the IFRS website here. 

Two web presentations are available on the IFRS Foundation website. 
IPSASB proposes amendments to IPSAS Standards 

The IPSASB has published for comment Exposure Draft 65 Improvements to IPSAS, 2018 (ED 65). 

The improvements include: 

— IPSAS 31 Intangible Assets now includes revalued intangible assets in the consideration of whether a 
reassessment of the useful life of an intangible asset as finite rather than indefinite is an indicator that the 
asset may be impaired; 

— Additions to disclosures in IPSAS 2 Cash Flow Statements that enable users of financial statements to 
evaluate changes in liabilities arising from financing activities; 

— Amend the requirements in IPSAS 16 Investment Property relating to transfers of investment property to 
reflect the principle that a change in use would involve an assessment of whether a property meets, or has 
ceased to meet, the definition of investment property; and supporting evidence that a change in use has 
occurred. The amendment also now states that in isolation, a change in management’s intentions for the 
use of a property does not provide evidence of a change in use; 

https://fma.govt.nz/news-and-resources/reports-and-papers/monitoring-and-compliance-reports/general-stocktake-of-fund-updates/
https://companies-register.companiesoffice.govt.nz/news-and-notices/optional-information-to-be-collected-via-your-companys-annual-return/
https://home.kpmg.com/xx/en/home/insights/2018/03/revised-conceptual-framework-290318.html
http://www.ifrs.org/news-and-events/2018/03/iasb-completes-revisions-to-its-conceptual-framework/
http://www.ifrs.org/webcast/?webcastid=1186915
https://www.xrb.govt.nz/accounting-standards/standards-in-development/open-for-comment/ipsasb-ed-65/


— Clarification in IPSAS 36 Investments in Associates and Joint Ventures that an entity is able to choose 
between either applying the equity method or measuring the investment at fair value for each investment in 
an associate or joint venture. 

— IPSAS 4 The Effects of Changes in Foreign Exchange Rates clarifies how to account for a transaction when 
an entity recognises a non-monetary asset or liability arising from the payment or receipt of advance 
consideration before the entity recognises the related asset, expense or revenue. 

The NZASB is seeking your comments by 1 June 2018, or you can make comments directly to the IPSASB by 15 
July 2018. 

Supporting implementation video: How the IASB can help you prepare for IFRS 17 Insurance 
Contracts 

The IFRS Foundation has produced an animation to outline three key ways of supporting implementation of IFRS 
17 Insurance Contracts, and to show what work is being done to help users of financial statements in the run-up 
to the effective date of 2021. 

See the video as well as more information here. 
Sue Lloyd: IFRS 9 Financial Instruments and equity instruments 

An interesting article by Sue Lloyd, the Vice Chair of the IASB which discusses IFRS 9 Financial Instruments and 
explains the Board’s thinking behind the requirements for equity instruments in the Standard. 

KPMG Web Articles and Publications 
Your essential guide to interim reporting – Illustrative Disclosures and Disclosure Checklist for 
condensed financial statements 

KPMG have released Illustrative Disclosures intended to help entities to prepare and present condensed 
consolidated interim financial statements in accordance with IAS 34 Interim Financial Reporting by illustrating one 
possible format for financial statements for a fictitious multinational corporation involved in general business 
activities. 

In addition, a Disclosure Checklist is also available to identify the potential disclosures required. This checklist also 
includes the minimum disclosures required in the condensed interim financial statements of a first-time adopter of 
IFRS. 
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Please speak to your usual KPMG contact or call any of our offices should you have any questions on the 
above or if you would like further information on any of the matters discussed in this publication. 

Click here to view this publication and previous versions of Reporting News on our website. 

If this has been forwarded to you by a friend or colleague, please click here to subscribe to future updates.  
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